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ACTION EUR-25 

INFO OCT-OI ISO-00 EURE-00 SSO-00 NSCE-00 INRE-00 USIE-00 
PA-04 PRS-OI AECE-00 AEC-Il AID-20 CEA-02 CIAE-00 
CIEP-03 COME-00 DODE-00 EB-II FEAE-00 EPC-OI H-03 
INR-II INT-08 L-03 NSAE-00 NSC-07 OMB-OI PM-07 RSC-01 
SAM-OI SCI-06 SP-03 SS-20 STR-08 TRSE-00 FRB-03 DRC-OI 
/162 W 

128976 

OR241518Z SEP 74 

FM AVEMBASSY OTTAWA 

TO SECSTATE WASHDC IMMEDIATE 4560 

INFO AMCONSUL CALGARY 
AMCONSUL VANCOUVER 

UNCLAS OTTAWA 3072 

E.O. 11652: N/A 
TAGS: ENRG CA US 

SUBJECT: ENERGY: PRESS REPORTS ON MACDONALD MEETING IN DETROIT 
WITH SECRETARIES SIMON AND MORTON ON GAS PRICE INCREASES 

1. BOTH MONTREAL GAZETTE AND TORONTO GLOBE AND MAIL OF 
SEPTEMBER 24 REPORT THAT ENERGY, MINE 

2. MACDONALD MET IN DETROITWITH SECRETARIES SIMON AND MORTON 
AND EXPLAINEDCANADIAN PRICE INCREASES IN NATURAL GAS EXPORTS 
TO U.S. 

2. GAZETTE ARTICLE QUOTES MACDONALD AS SAYING THAT HE DIDN'T 
THINK U.S. WAS SURPRISED BY SHARP PRICE HIKE BUT AMERICANS 
WERE MAINLY "DISAPPOINTED" IN THE ACTION. MACDONALD REPORTEDLY 
TOLD SIMON AND MORTON THAT CANADA IS CONSIDERING EURTHER 
INCREASES TO AN EVENTUAL $1.50 TO 1.87 PER MCF. MACDONALD 
IS ALSO REPORTED TO HAVE SAID THAT SIMON AND MORTON TOLD HIM 
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THAT WASHINGTON WILL NOT RETALIATE. 
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3. GLOBE AND MAIL STORY STATES THAT MACDONALD SAID 
U.S. OFEICIALS WERE DISAPPOINTED THAT PRICES TO U.S. 

WERE RAISED WITHOUT CORRESPONDING INCREASE TO CANADIAN 
CONSUMERS. MACDONALD SAID HE EXPLAINED TO U.S. THAT 
"WE WOULD EXPECT THE GAS PRICE TO GO UP IN CANADA, 

BUT NOT NECESSARILY IN THE SAME TIME ERAMES. IT'S 
BEINGPHASED IN RELATION TO THE CANADIAN OIL PRICE." 
MACDONALD ALSO DREW A COMPARISON THAT "U.S. COAL TO 
CANADA HASGONE UP ABOUT 50 PERCENT IN THE PAST YEAR 
AND WE HAVEN'T COMPLAINED AT ALL." 

PORTER 
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